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Rural Cooperative Development
Grants (RCDG) are provided to nonprofit
corporations and higher education insti-
tutions to establish and operate centers
for rural cooperative development.
Grants are not available to public bodies.

The primary objective of the program
is to improve the economic condition of
rural areas by promoting the develop-
ment and commercialization of:

♦ new services and products that can
be produced or provided in rural
areas;

♦ new processes that can be used in
the production of products in rural
areas; and

♦ new enterprises that can add value
to on-farm production through
processing or marketing.

Project Oversight
USDA Rural Development staff will

supervise grant recipients as needed to
ensure that the proposed projects are
completed in accordance with approved
plans.

Eligible Expenses
Grant financing can be used to fund

up to 75% of the cost required to carry
out the proposed projects.

To be eligible, projects must benefit
cooperative development through busi-
nesses or cooperatives in rural areas.

Grant funds may be used to:
♦ finance applied research, feasibility,

environmental, or other studies;
♦ finance collection, interpretation,

and dissemination of principles,
facts, or technical knowledge;

♦ provide training and instruction;
♦ provide loans and grants;
♦ provide technical assistance, re-

search services, and advisory ser-
vices.

Application Procedure
Applications are solicited annually

through the Federal Register. Applicants
are scored according to defined selection
criteria including:

♦ demonstrates a proven track record
in administering project;

♦ demonstrates previous expertise in
providing technical assistance;



♦ demonstrates ability
to assist in the reten-
tion of business,
facilitate the estab-
lishment of coop-
eratives and new
cooperative ap-
proaches, and gen-
erate employment
opportunities to
improve the economic
condition of rural
areas;

♦ demonstrates the
ability to create hori-
zontal links among
businesses in rural
areas and vertical
links to domestic and
international mar-
kets;

♦ commits to providing
technical assistance
and other services to
underserved or eco-
nomically distressed
rural areas;

♦ commits to providing
greater than a 25%
matching contri-
bution with private
funds and in-kind
contributions;

♦ demonstrates trans-
ferability or demon-
stration value to
assist rural areas
outside of project
area;

♦ demonstrates that
any cooperative
development activity
is consistent with
positive environ-
mental stewardship.

For More Information
For more information,

or to set up a meeting to
discuss the Cooperative
program, please contact
Rural Development at
(406) 585-2540.

The National Office Business Cooperative
Programs Internet page has lots of helpful

information - available to help you.
The address is:

www.rurdev.usda.gov/rbs/coops/csdir.htm
Check it out!


